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Asean-India ties: 25th anniversary 

OpEd by Hon Prime Minister Shri Narendra Modi ‘ Shared Values, Com-

mon Destiny’ carried by Straits Times  

PUBLISHED JAN 26, 2018, 5:00 AM SGT 

 

Today, 1.25 billion Indians will have the honour to host 10 esteemed guests - leaders of Asean na-

tions - at India's Republic Day celebrations in our capital, New Delhi. 

Yesterday, I had the privilege to host the Asean leaders for the Commemorative Summit to mark 25 

years of Asean-India partnership. Their presence with us is an unprecedented gesture of goodwill 

from Asean nations.  

Responding to this, on a winter morning, India has come out to greet them in a warm embrace of 

friendship. This is no ordinary event. It is a historic milestone in a remarkable journey that has 

brought India and Asean to a deepening partnership of great promise for their 1.9 billion people, 

about one-fourth of humankind.   

India-Asean partnership may be just 25 years old, but India's ties with South-east Asia stretch back 

more than two millennia. 

Forged in peace and friendship, religion and culture, art and commerce, language and literature, these 

enduring links are now present in every facet of the magnificent diversity of India and South-east 

Asia, providing a unique envelope of comfort and familiarity between our people.  

More than two decades ago, India opened itself to the world with tectonic changes. 

And, with instincts honed over centuries of interaction, it turned naturally to the East.  Thus began a 

new journey of India's reintegration with the East. 

For India, most of our major partners and markets - from Asean to East Asia to North America - lie 

to the East.  

And South-east Asia and Asean, our neighbours by land and sea, have been the springboard of our 

Look East and, since the last three years, the Act East policy. 

Along the way, from dialogue partners, Asean and India have become strategic partners. 

We advance our broad-based partnership through 30 mechanisms. With each Asean member, we 

have growing diplomatic, economic and security partnership. 

We work together to keep our seas safe and secure. 

Our trade and investment flows have multiplied several times. 

Asean is India's fourth-largest trading partner; India is Asean's seventh.  Over 20 per cent of India's 

outbound investments go to Asean. Led by Singapore, Asean is India's leading source of invest-

ments.  

India's free trade agreements in the region are its oldest and among the most ambitious anywhere. Air 

links have expanded rapidly and we are extending highways deep into continental South-east Asia 

with new urgency and priority. 

Growing connectivity has reinforced proximity. 

It has also put India among the fastest-growing sources of tourism in South-east Asia. 

The over six-million-strong Indian diaspora in the region - rooted in diversity and steeped in dyna-

mism - constitutes an extraordinary human bond between us. 

Singapore is a window to the heritage of India's ties to the region, the progress of the present and the 

potential of the future. Singapore was a bridge between India and Asean. 

Today, it is our gateway to the East, our leading economic partner and a major global strategic part-

ner, which resonates in our membership in several regional and global forums. Singapore and India 

share a strategic partnership. 

Our political relations are infused with goodwill, warmth and trust. Our defence ties are among the 

strongest for both. 

Our economic partnership covers every area of priority for our two nations. Singapore is India's lead-

ing destination and source of investments. 

Thousands of Indian companies are registered in Singapore. 
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Sixteen Indian cities have over 240 direct flights every week to Singapore. Indians make up the third-

largest group of tourists in Singapore. 

Singapore's inspirational multiculturalism and respect for talent have nurtured a vibrant and dynamic 

Indian community that is contributing to deeper cooperation between our nations. 

And India and Asean are doing much more. Our partnership in Asean-led institutions like the East 

Asia Summit, ADMM+ (Asean Defence Ministers' Meeting-Plus) and ARF (Asean Regional Forum) 

is advancing peace and stability in our region.  

India is also an eager participant in the Regional Comprehensive Economic Partnership agreement, 

seeking a comprehensive, balanced and fair agreement for all 16 participants. 

The strength and resilience of partnerships come not just from the arithmetic of numbers, but also 

from the underpinnings of the relationship. 

India and Asean nations have relations free from contests and claims. We have a common vision for 

the future, built on commitment to inclusion and integration, belief in sovereign equality of all na-

tions irrespective of size, and support for free and open pathways of commerce and engagement. 

Asean-India partnership will continue to grow. With the gift of demography, dynamism and demand 

- and with rapidly maturing economies - India and Asean will build a strong economic partnership. 

Connectivity will increase and trade will expand. In an era of cooperative and competitive federalism 

in India, our states are also building productive cooperation with South-east Asian nations. India's 

north-east is on a resurgent path. Links with South-east Asia will accelerate its progress. In turn, a 

connected north-east will be a bridge to the Asean-India ties of our dreams.  

As Prime Minister, I have attended four annual Asean-India Summits and East Asia Summit. 

These have reinforced my conviction in Asean unity, centrality and leadership in shaping the region 

in this vision. 

This is a year of milestones. India turned 70 last year. 

Asean reached the golden milestone of 50 years. We can each look to our future with optimism - and 

to our partnership with confidence. 

At 70, India exudes the spirit, enterprise and energy of its young population. 

As the fastest-growing major economy in the world, India has become the new frontier of global op-

portunities and an anchor of stability of the global economy. 

With every passing day, it is easier and smoother to do business in India. I hope that Asean nations, 

as our neighbours and friends, will be an integral part of New India's transformation. 

We admire Asean's own progress. Born when South-east Asia was a theatre of a brutal war and a re-

gion of uncertain nations, Asean has united 10 countries behind a common purpose and a shared fu-

ture. 

We have the potential to pursue higher ambitions and address the challenges of our times, from infra-

structure and urbanisation to resilient agriculture and a healthy planet.   We can also use the power of 

digital technology, innovation and connectivity to transform lives at unprecedented speed and scale. 

A future of hope needs a solid bedrock of peace. This is an age of change, disruptions and shifts that 

comes only rarely in history. 

Asean and India have immense opportunities - indeed, enormous responsibility - to chart a steady 

course through the uncertainty and turbulence of our times to a stable and peaceful future for our re-

gion and the world. 

Indians have always looked East to see the nurturing sunrise and the light of opportunities. Now, as 

before, the East, or the Indo-Pacific region, will be indispensable to India's future and our common 

destiny. 

Asean-India partnership will play a defining role in both. And, in Delhi, Asean and India renewed 

their pledge for the journey ahead. 
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      ECONOMY 

 

IMF sees India GDP growth at 7.4% 
in 2018, China’s at 6.8% 

Livemint, Mon, Jan 22 2018. 

 
India is projected to grow at 7.4% of its gross 

domestic product (GDP) in 2018 as against Chi-

na’s 6.8%, the International Monetary Fund 

(IMF) said Monday, making it the fastest growing 

economy among emerging economies following 

last year’s slowdown due to demonetisation and 

the implementation of goods and services tax 

(GST). 

In its latest World Economic Outlook update re-

leased on Monday ahead of the World Economic 

Forum in Davos, the IMF projected India’s GDP 

growth rate at 7.4% in 2018 and 7.8% in 2019. 

China, during the same period, is expected to 

grow at 6.8% and 6.4% respectively, the IMF 

said. 

The aggregate growth forecast for emerging mar-

kets and developing economies for 2018 and 

2019 remain unchanged, with marked differences 

in the outlook across regions. 

“Emerging and developing Asia will grow at 

around 6.5% over 2018-19, broadly the same 

pace as in 2017,” IMF said, adding that the region 

continues to account for over half of world 

growth. 

“Growth is expected to moderate gradually in 

China (though with a slight upward revision to 

the forecast for 2018 and 2019 relative to the fall 

forecasts, reflecting stronger external demand), 

pick up in India, and remain broadly stable in the 

ASEAN-5 region,” IMF added. 

In 2017, China’s GDP growth rate of 6.8% was 

ahead of India’s at 6.7%, giving the former the 

tag of being the fastest growing emerging econo-

my. The Indian economy, which grew at 7.1% in 

2016, slowed in 2017 due to demonetisation in 

November 2016 and GST rollout on 1 July 2017. 

According to Maurice Obstfeld, IMF’s economic 

counsellor and director of research, India and 

Chin are predictably headed for slower growth. 

China will both cut back the fiscal stimulus of the 

last couple of years and, in line with the stated 

intentions of its authorities, rein in credit growth 

to strengthen its overextended financial system. 

Consistent with these plans, the country’s ongo-

ing and necessary rebalancing process implies 

lower future growth, Obstfeld said at a news con-

ference in Davos. 

“As for the US, whatever output impact its tax cut 

will have on an economy so close to full employ-

ment will be paid back partially later in the form 

of lower growth, as temporary spending incen-

tives (notably for investment) expire and as in-

creasing federal debt takes a toll over time,” he 

added. Earlier in January, a top IMF official said 

that India is reclaiming its place as global growth 

leader. “China alone is providing one-third of 

global growth. Japan has been growing above 

potential for several quarters,” IMF’s first deputy 

managing director David Lipton had said at the 

Asian Financial Forum in Hong Kong on 15 Jan-

uary. 

“India is reclaiming its place as a growth leader 

after a short slowdown. And the ASEAN-5 have 

gained momentum in response to higher invest-

ment and increased exports,” Lipton had said.   

 

Modi Courts Investors With Plans 

for $5 Trillion Economy 

https://www.bloomberg.com/news/articles/2018-01-
23/india-sets-sights-on-five-trillion-economy-by-2025
-modi-says 

India is working toward a five trillion dollar 

economy by 2025, Prime Minister Narendra 

Modi said at the opening session of the World 

https://www.bloomberg.com/news/articles/2018-01-23/india-sets-sights-on-five-trillion-economy-by-2025-modi-says
https://www.bloomberg.com/news/articles/2018-01-23/india-sets-sights-on-five-trillion-economy-by-2025-modi-says
https://www.bloomberg.com/news/articles/2018-01-23/india-sets-sights-on-five-trillion-economy-by-2025-modi-says
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Economic Forum in Davos, as he courted global 

investors to Asia’s third largest economy. 

“India is removing the red tape and laying out the 

red carpet,” Modi, the first Indian prime minister 

in two decades to attend the high-level forum, 

said in his address yesterday. 

"Almost all areas of our economy have been 

opened to foreign direct investment," he said. 

"More than 1400 archaic laws that were an obsta-

cle to doing business" have been abolished in the 

last three years. 

Modi is spearheading efforts to attract foreign 

investment to kick start growth in India’s $2.3 

trillion economy, which is forecast to expand at 

theslowest pace since 2014 this year.  

His government eased restrictions this month on 

foreign direct investment in several sectors, in-

cluding single brand retail, real estate brokerages 

and power exchanges. He allowed overseas air-

lines to invest in state carrier Air India Ltd. 

Earlier Modi relaxed rules on investment in de-

fense, construction, insurance, pension and other 

sectors resulting in the highest ever foreign in-

vestment inflows in the year ended March 2017. 

Globalization Narrows 

He warned that globalization "is shrinking" as 

countries became more inward-focused. 

"Although everybody is talking about an inter-

connected world, we must accept globalization is 

slowly losing its luster," he said. "Trade agree-

ments have come to a standstill. Growth in the 

global supply chain has also stopped." 

His Davos address followed U.S. President Don-

ald Trump’s decision to impose tariffs on import-

ed solar panels and washing machines, in his first 

major protectionist move to level a playing field 

he says is tilted against American companies. 

Trump is scheduled to speak at the World Eco-

nomic Forum on Friday. 

Modi’s sweeping policy changes, including a ban 

of high denomination currency bills and a 

botched good and services tax roll out, have im-

periled revenues and placed further strain on the 

budget deficit, which the government is aiming to 

bring down to 3.2 percent of gross domestic prod-

uct in the current fiscal year. The annual budget 

on Feb. 1 is an opportunity for Modi to revive 

growth, which the IMF sees at 7.4 percent in 

2018. 

The prime minister was voted to power in 2014 

on the promise of cutting graft and creating 

jobs, winning the biggest mandate in three dec-

ades. He got a shot in arm when Moody’s upgrad-

ed India for the first time in 14 years and was fur-

ther buoyed when India made it into the top 100 

in the World Bank’s Doing Business rankings last 

year, narrowing the gap with competitor China. 

 

Jaitley invites ASEAN nations to in-
vest in India's infrastructure, ser-
vices 

PTI | Jan 23, 2018, 20:27 IST 

 

NEW DELHI: Finance ministerArun Jaitley on 

Tuesday invited ASEAN nations to invest in In-

dia, especially in infrastructure and services, say-

ing the country is getting globally integrated in 

terms of trade and investments. 

Speaking at the ASEAN-India Business and In-

vestment Meet, he said India's growth rate has 

picked up in the last 25 years and investors look 

at the prospects of country's economic growth 

over the next 2-3 decades. 

 

"We in India offer great opportunities in terms of 

large infrastructure investment that we need. 

There is an infrastructure deficit that we have in 

India. We want India's domestic manufacturing to 

grow. In services sector we offer a great potential 

in terms of investment," Jaitley said. 

 

India has already demonstrated it has capacity to 

grow during adversities, he added. 

 

"The confidence of new India is, that it is getting 

globally integrated and this opening out in terms 

of trade, investment has certainly brought not 

only additionality of resources, but significantly 

improved upon India's own competitive 

strengths," he said. 

Jaitley said the best of the relationship between 

Association of South East Asian Nations 

(ASEAN) and India would emerge in the next 2-

https://www.bloomberg.com/quote/48709Z:US
https://www.bloomberg.com/news/articles/2018-01-05/india-sees-slowest-growth-since-2014-as-new-tax-roils-economy
https://www.bloomberg.com/quote/7915Z:US
https://timesofindia.indiatimes.com/topic/Arun-Jaitley
https://timesofindia.indiatimes.com/topic/Asean
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3 decades. 

India and the 10-nation bloc signed the FTA in 

goods in 2009. Under the pact, two trading part-

ners set timelines for eliminating duties on maxi-

mum number of goods traded between the two 

regions. 

The 10 members ASEAN members are Brunei, 

Cambodia, Indonesia, Malaysia, Myanmar, Sin-

gapore, Thailand, Philippines, Laos and Vietnam. 

Jaitley said India and the ASEAN group houses 2 

billion population and trade can give necessary 

impetus as the economies expands. 

"More opening out creates more investment, 

more investment creates more economic activity, 

creates more jobs, prosperity and having benefit-

ed in last few decades from this experience it is 

quite obvious that in the next two-and-a-half dec-

ades this very sizeable part of the global popula-

tion which had conventionally lagged be-

hind....would be able to expand its mutual trade," 

he said. 

India's exports to ASEAN increased to about $31 

billion in 2016-17 from $25.15 billion in the pre-

vious fiscal. Imports too grew to $40.61 billion in 

2016-17 from $40 billion in the previous year. 

 

India's External Sector Continues 
to be Strong Says the Economic 
Survey 
 

PTI:  January 30, 2018 
 

New Delhi: India’s external sector continued to 

be resilient and strong in 2017-18, as observed in 

the Economic Survey 2017-18 which was tabled 

in Parliament today by the Union Finance & Cor-

porate Affairs, Shri Arun Jaitley. 

International Developments 
The global economy is gathering pace and is  ex-

pected to accelerate from 3.2 percent in 2016 to 

3.6 percent in 2017 and 3.7 percent in 2018 

which reflects an upward revision of the earlier 

projections by the International Monetary Fund 

(IMF).   

India’s balance of payments situation, which has 

been benign and comfortable since 2013-14, con-

tinued to be so in the first half of 2017-18, despite 

some rise in the Current Account Deficit (CAD) 

in the first quarter, with a relatively lower CAD 

in the second quarter.  India’s CAD stood at 

US$7.2 billion (1.2 percent of GDP) in Q2 of 

2017-18, narrowing sharply from US$ 15.0 bil-

lion (2.5 percent of GDP) in the preceding quar-

ter. 

Trade Deficit 
India’s trade deficit (on custom basis) which had 

registered continuous decline since 2014-15, wid-

ened to US$ 74.5 billion in HI of 2017-18 from 

US$ 43.4 billion in HI of 2016-17.  India’s trade 

deficit was US$ 108.5 billion in 2016-17, with 

reduction in both POL deficit and non- POL defi-

cit.  In 2017-18 (April-December) trade deficit 

(on custom basis) shot up by 46.4 percent to US$ 

114.9 billion with POL deficit growing by 27.4 

percent and non-POL deficit by 65.0 per cent.  

Composition of Trade 
Export growth in 2016-17 was fairly broad based 

with positive growth in major categories except 

textiles & allied products and leather and leather 

manufactures.  In 2017-18 (April-November) 

among the major sectors, there was good export 

growth in engineering goods and petroleum crude 

and products, moderate growth in chemicals & 

related products, and textiles & allied products; 

but negative growth in gems and jewellery. 

The prospects for India’s External Sector in this 

and coming year look bright with world trade 

projected to grow at 4.2 percent and 4 percent in 

2017 and 2018 respectively from 2.4 percent 

in2016; trade of major partner countries improv-

ing and above all India’s export growth also pick-

ing up.  The downside risks lie in the rise in oil 

prices.  However, this could also lead to higher 

inflow of remittances which have started picking 

up.  The supportive policies like GST, logistics 

and trade facilitation policies of the government 

could help further. 

 

India to become fastest growing 
large economy in 2018: Report 
 

PTI:  January 22, 2018 
 

New Delhi: India will overtake China to be the 

fastest growing large economy in 2018 and the 

country's equity market will become the fifth 

largest in the world, says a report. 

According to a Sanctum Wealth Management 

report, when the rest of the world offers low 

growth and insufficient structural change, India, 

by contrast, is seen as a reforming economy with 

the prospect of strong long-term growth. 

"India will become the fastest growing large 

economy in the world, eclipsing China. Indian 

equity market will jump to become the fifth larg-

est in the world," the report noted. 

At a time when developed economies are cheer-

ing 2-3 per cent growth, India is focused on 

http://pib.nic.in/PressReleseDetail.aspx?PRID=1518047
http://www.ptinews.com/news/9420597__India-to-become-fastest-growing-large-economy-in-2018--Report$storyes
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breaching 7.5 per cent, it said. 

Moreover, India also benefits from a favourable 

contrast to other emerging markets. In particular, 

the fact that China is downshifting to a slower 

pace of growth. 

"Prospective returns for equities are much higher 

than the 6-8 per cent that one can expect from 

fixed income," it noted. 

However, if inflation or rates rise, markets are not 

likely to register further gains. Muted earning 

could also impact market performance. 

"Considering the fact that Nifty50 is in a broader 

uptrend, a sustained move beyond the 10,490-

10,580 levels could lead to a rally towards 11,200

-11,500 levels in the medium term," it noted. 

As per the report, a major factor that has changed 

is that the domestic buyer now sets market prices. 

Domestic mutual funds bought equities worth 

USD 15.3 billion against USD 8 billion by for-

eign investors in 2017. 

The report that identifies various big-picture 

trends at play this year in the domestic and global 

economy, noted that Aadhaar, Jan Dhan, Demon-

etisation, GST, are working to create a new inclu-

sive infrastructure in India. 

"Given the rapid pace at which the Indian econo-

my is developing, investors today are faced with 

the need to make crucial investment decisions 

amidst multiple cross currents, using a complex 

array of choices," Sanctum Wealth Management 

Chief Executive Officer Shiv Gupta said. 

 

India has best growth prospects 
among 7 big economies: Report 
 

PTI:  January 23, 2018 
 

Mumbai: The country has the best growth pro-

spects among seven large economies of the 

world, including China and South Korea, a study 

done by a global logistics major said today. 

This is due to "strong and sustained increases in 

both air and ocean freight in and out of the coun-

try", DHL and consultancy firm Accenture said in 

the maiden 'Global Trade Barometer' study re-

leased today. 

"More than any of the world s largest economies, 

India s major industries have displayed levels of 

resilience and growth that will buoy business 

confidence in the short to medium turn," DHL 

global forwarding India's managing director 

George Laswon said. 

He said the country's GDP has doubled since 

2008 to over USD 2.44 trillion now and will con-

tinue its upward trajectory for the foreseeable 

future on the back of infrastructure investments. 

The study uses artificial intelligence, big data and 

predictive analytics to come up with an outlook 

on future trade and includes seven top trading 

nations in the world, including the US, UK, Chi-

na, South Korea, Germany, Japan and India, 

which represent 75 per cent of global trade. 

It can be noted that the study comes even as the 

country fixes greater focus on domestic manufac-

turing and some experts expressing doubts if it 

can emulate China's on the manufacturing front. 

The study said both air and ocean freight remain 

strong in the country, with high demand for com-

modities and equipment driving growth. 

The ocean trade will improve on demand for 

commodities and industrial materials from over-

seas, while air freight demand is projected to be 

stable at current highs, sustained by growth in 

machinery and technology imports, it said. 

"We re expecting strong performance in not just 

one or two sectors, but across the entire Indian 

economy," Lawson said, adding Indian compa-

nies are not only growing fast but also getting 

integrated faster with the world. 

 

Possible for India to be in top 50 on 
ease of biz index: FM 
 

PTI:  January 29, 2018 
 

New Delhi: Improving India's ranking in the 

World Bank's ease of doing business index is 

"reasonably possible" if various machineries, in-

cluding the tax department, make concerted ef-

forts to improve the three laggard parameters, 

Finance Minister Arun Jaitley said today. 

He also said that WTO talks have not made much 

headway in most areas except trade facilitation, 

which helps cut costs and make it more efficient. 

"Therefore, even without international agreement 

to that effect, it is even within larger benefits and 

interest of our domestic economy to ensure that 

trade facilitation takes place," he said addressing 

officials on the International Customs Day. 

Citing success achieved by India in Ease of Do-

ing Business ranking, Jaitley said the country has 

moved ahead from 142 to 100th position in the 

last three years and the last 30 being in one year. 

"The Prime Minister has given us goal that we 

must try and come within first 50. So, at a time 

when you were at 142, to come within first 50 is 

somewhat challenging," he said. 

He added that out of the 10 criteria which the 

http://www.ptinews.com/news/9424638__India-has-best-growth-prospects-among-7-big-economies--Report$storyes
http://www.ptinews.com/news/9438348__Possible-for-India-to-be-in-top-50-on-ease-of-biz-index--FM$storyes
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World Bank follows there are actually three that 

need to be improved -- one relating to municipal 

permission of land and buildings, the other is 

trading across borders and third one is contract 

enforcement. 

"Each one of these has a number of minute de-

tails which we need to satisfy and most of them 

are not very difficult to satisfy," he said. 

Exhorting officials of the customs department to 

improve India's ranking in trade facilitation pa-

rameter, Finance Secretary Hasmukh Adhia said: 

"All of us together have to work harder to ensure 

that our ranking in that particular item, which is 

146 as of now, we must make it within 100 as 

early as possible. If not within a year, within two 

years."  

Adhia asked the official to take this as a chal-

lenge and focus on this during the year. 

"If we are used to getting so many laurels in 

terms of GST and other things, why can't we 

make this also possible. I am sure if you all de-

cide, we can do it," he said. 

Jaitley also said that the Department of Industrial 

Policy and Promotion is working on the improve-

ment in the three laggard parameters. 

"With these, to come down substantially below 

100 is reasonably possible. And in one (trade fa-

cilitation) of them customs department has a 

role," he said. 

Jaitley added: "You have twin role to play that 

whereas you have to play role of detection ma-

chinery to ensure evasion doesn't take place, at 

the same time you have to be a facilitator which 

makes entry into border itself fairly easy  

"How do you blend these two somewhat a contra-

dictory challenge and bring the balance between 

the two, I think with experience of your service 

you would be able to do this."  

On the role of customs and the entire tax depart-

ment, Jaitley said it has been evolving with 

changing nature of economy and with increased 

tools of technology now being available. 

"As the economy itself has expanded the nature 

of each of these taxation departments also have to 

change. In income tax, the base is becoming larg-

er. It is bound to enlarge and therefore charging 

higher rates from few selective groups which has 

traditionally done is an area which has been 

changing," he said. 

The finance minister unveiled two technology 

platforms -- ICETRAK and ICETAB designed by 

Central Board of Excise and Customs as part of 

effort towards improving ease of doing business. 

 

Environment Ministry takes up 
new plan for rejuvenation of major 
river water systems 
 

Press Information Bureau:  January 25, 2018 
 

New Delhi: Union Environment Ministry has 

taken up a new strategy for conservation and re-

juvenation of major river water systems. The new 

strategy takes into account the entire river basin, 

which is contributing its flow to the particular 

river stretch for conservation.  The decision was 

taken at a meeting chaired by Union Minister for 

Environment, Forest and Climate Change, Sci-

ence & Technology, Dr. Harsh Vardhan, in New 

Delhi today. 

“The present strategy for conservation of rivers is 

limited only to tackling pollution load from do-

mestic wastewater and regulation of industrial 

pollution,” Dr. Harsh Vardhan said. “The new 

approach is a holistic one for rejuvenation of riv-

ers, wherein water management and environment 

management are taken together for implementa-

tion to restore the lost ecology of the polluted 

stretches of the rivers”, he added. 

Dr. Harsh Vardhan also took a decision to call a 

meeting of all five states at the earliest and work 

out an implementation plan for Ganga river basin 

at the earliest and also rope in the resources from 

CAMPA fund. 

The Central Pollution Control Board had identi-

fied 302 river stretches on 275 rivers in the coun-

try as polluted, based on Bio-Chemical Oxygen 

Demand, a critical parameter of water quality. 

The Minister said that a tentative action plan has 

been drawn up, “To begin with, we need to try it 

out on a few stretches in the country covering sub

-basin or catchment area of river”, Dr. Harsh 

Vardhan stated.   He pointed out that independent 

institutions like IITs will be entrusted with the 

study for preparation and finalisation of river ba-

sin management and rejuvenation plan for nine 

selected stretches. 

Since sewage into the selected river stretches is 

the most significant polluter, projects to treat it 

will be taken up immediately.  Dr. Harsh 

Vardhan emphasized that under the conservation 

plans, sewage treatment will be made mandatory 

along the identified stretches. Since enforcement 

of provisions of the Water Act and Environment 

(Protection) Act comes under the local bodies in 

respective states, the Environment Ministry plans 

to set up a sewage management system with pri-

vate participation. 

Some of the other actions include watershed man-

http://www.pib.nic.in/PressReleseDetail.aspx?PRID=1517700
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agement, construction of small check-dams along 

the catchment area, scientific assessment of quan-

tum of environmental flow in each stretch, reju-

venation of lakes and wetlands along the river 

basin and protection of floodplains from en-

croachment. 

A detailed presentation on DPR on Forestry Inter-

ventions for Ganga was made by Director, Forest 

Research Institute.  Appreciating the efforts of 

the FRI, Dr. Harsh Vardhan said that it is a com-

prehensive document covering all aspects of for-

estry interventions required, including past and 

present status of Ganga river and its environmen-

tal peculiarities.  The project report prepared by 

FRI for Catchment area Treatment of Ganga river 

covers five states – Uttarakhand, Uttar Pradesh, 

Bihar, Jharkhand and West Bengal has an esti-

mated cost of Rs. 2500 crore approximately. The 

need of the hour is to prepare a project for the 

catchments of  all  important  rivers of the coun-

try and implement the same over a period of next 

10 years. The ultimate mission is to make all the 

rivers clean and ensure adequate water in the riv-

er to flow. 

 

GST Council cuts rates on 80 items 
 

Business Standard:  January 19, 2018 
 

Barely a fortnight to the Budget, the Goods and 

Services Tax (GST) Council on Thursday cut 

rates on 83 employment-oriented goods and ser-

vices. This will hit the exchequer by ~10-12 bil-

lion annually. 

The Council is moving towards one return form, 

though a final decision in this regard is yet to be 

taken. The government also got the enabling 

power to have a single registration for services, a 

key demand of many players including those in 

the banking sector. This may be exercised later 

for specific services. 

Briefing reporters after the meeting, Finance 

Minister Arun Jaitley said the rates were rational-

ised for 54 categories of services and 29 goods. 

These include secondhand vehicles, diamonds, 

and precious stones, LPG supplied to domestic 

users by private players, information sought un-

der the Right to Information Act, exploration of 

oil, 20 litre packaged potable water, and construc-

tion of metro and mono rail. 

The Council also referred the recommendations 

of a sub-committee headed by the Central Board 

of Excise and Customs Chairperson Vanaja N 

Sarna about rationalising rates of handicraft items 

to a fitment committee of officers. 

These will have a “minor” impact on revenues, 

but this will boost jobs growth, Jaitley said. 

Revenue Secretary Hasmukh Adhia pegged the 

revenue implications to ~10-12 billion a year. 

The rate cuts will become effective from January 

25, which means the implications will be only up 

to ~2 billion in the remaining days of this finan-

cial year. 

While GST collections have been coming down 

and reached a low of ~800 billion in November, 

direct tax collections have given the government 

muchneeded help. Direct tax collections grew 

18.7 per cent till January 15, against the Budget 

target of 15.7 per cent for 2017-18. These would 

be reflected in the Revised Estimates of 2017-18 

in the Budget. 

To ease the flow of funds for both the Centre and 

states, the Council also decided to distribute Inte-

grated GST (IGST) of ~350 billion equally be-

tween them. 

This prompted Adhia to say that even indirect tax 

collections target would also be met for the cur-

rent financial year. 

However, Abhishek A Rastogi, Partner, Khaitan 

& Co, said," While the direct tax collections are 

well ahead of target, the indirect tax collections 

needs to be closely watched." 

State finance ministers also discussed their pre-

Budget demands with Jaitley, who said these 

would be considered. 

With assessees complaining about the return fil-

ing process, the Council heard presentations from 

Bihar Deputy Chief Minister Sushil Kumar Modi, 

who heads a group of ministers on fixing issues 

on the GST portal. GST Network CEO Prakash 

Kumar and Infosys Chairman Nandan Nilekani 

also made presentations. 

Jaitley said the Council is moving towards one 

form to file returns, but it is yet to be formalised. 

The convergence of all these presentations will be 

worked out before the next meeting of the Coun-

cil, which will take place before the Budget is 

presented on February 1. 

However, the existing system of sale returns— 

GSTR1— and summary inputoutput returns — 

GSTR3B — will continue, Jaitley said. Since 

there is no antievasion measure in the current sys-

tem, GST revenues are subdued. This is particu-

larly substantiated by the composition scheme, 

which yielded just ~3 billion in the first quarter 

from 1.7 million dealers. In fact, 500,000 persons 

have shown annual turnover less than ~500,000. 

“Who would be a trader whose annual turnover is 

https://www.pressreader.com/india/business-standard/20180119/281496456698003
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~500,000 and still surviving? Why did you regis-

ter then? That means that there is clear tax eva-

sion,” Adhia said. To plug the loopholes, the 

Council is thinking of amending G ST laws to 

make a reverse-charge mechanism (RCM) appli-

cable under the composition scheme. Unlike the 

usual practice of sellers depositing the tax to the 

government, the buyer does so under the RCM. 

“There are indications that the reverse-charge 

levy on purchase from unregistered businesses 

could come back for composition dealers, which 

is important to plug the possible tax leakage,” 

said Pratik Jain, partner, PwC India. 

To a query that evasion may be due to complicat-

ed return filing process, the revenue secretary 

said 10.5 million small dealers filed supply re-

turns — GSTR1 — for the first three months of 

the GST rollout. This meant, he said 92 per cent 

of dealers have less than 50 invoices in a month 

or less than two invoices a day. “It’s not a big 

burden. It is a bogus argumentthat there is a lot of 

burden( because of the return-filing process),” he 

said. 

 

 

        BANKING/FINANCE 

 

The Government of India announc-
es details of Bank recap and Com-
prehensive Reform Plan 

 

Press Information Bureau:  January 25, 2018 
 

New Delhi: The Government of India today un-

veiled details of the re-capitalisation of Public 

Sector Banks (PSBs) announced in October, 

2017.  The capital infusion plan for 2017-18 in-

cludes Rs.80,000 crore through Recap Bonds and 

Rs.8,139 crore as budgetary support.  This plan 

addresses regulatory capital requirement of all 

PSBs and provides a significant amount towards 

growth capital for increasing lending to the econ-

omy.  

The recap would be accompanied by a strong re-

forms package across six themes incorporating 30 

action points. The reforms agenda is based on the 

recommendations made at the PSB Manthan held 

in November, 2017 involving senior management 

of PSBs and representatives from Govern-

ment.  The reform agenda is aimed at EASE - 

Enhanced Access and Service Excellence, focus-

ing on six themes of customer responsiveness, 

responsible banking, credit off take, PSBs as 

Udyami Mitra, deepening financial inclusion & 

digitalisation and developing personnel for brand 

PSB.   The overarching framework for the re-

forms agenda is “Responsive and Responsible 

PSBs”. 

Capital infusion by the Government is contingent 

on performance of PSBs on the reform.  Whole 

Time Directors of PSBs would be assigned theme 

wise reforms for implementation.  Their perfor-

mance in this regard would be evaluated by the 

bank Board. 

A survey by an independent agency in respect of 

EASE would be conducted to measure public 

perception about improvements in access and 

service quality.  Results of the survey shall be 

made public each year. 

Taken together, the recap & reform agenda is 

sharply focused on strengthening PSBs, increas-

ing lending to MSMEs and making it easier for 

MSMEs and retail customers to transact as well 

as significantly increasing access to banking ser-

vices.  It includes a commitment to banking ser-

vices within 5 kms of every village, refund  with-

in 10 days of any unauthorised debit in electron-

ic  transactions, a mobile App  for locating bank-

ing outlets and a mobile ATM in every under-

served district. 

 

     MARKETS 

 

Strategic investors can invest up to 
25% in REITs/InvITs: Sebi 
 

PTI:  January 19, 2018 
 

New Delhi: To make REITs and InvITs more 

attractive, markets regulator Sebi has allowed 

strategic investors like registered NBFCs and in-

ternational multilateral financial institutions to 

invest up to 25 per cent of the total offer size of 

such trusts. 

"The strategic investor(s) shall, either jointly or 

severally, invest not less than 5 per cent and not 

more than 25 per cent of the total offer size," Se-

curities and Exchange Board of India (Sebi) said 

in a circular. 

The units subscribed by strategic investors, pur-

suant to the unit subscription agreement, will be 

locked-in for 180 days from the date of listing in 

the public issue. 

Further, Sebi has put in place operational modali-

ties required for the participation by the strategic 

investors in (Real Estate Investment Trusts) and 

InvITs (Infrastructure Investment Trusts). 

http://www.pib.nic.in/PressReleseDetail.aspx?PRID=1517642
http://www.ptinews.com/news/9415946__Strategic-investors-can-invest-up-to-25--in-REITs-InvITs--Sebi$storyes
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Under the rules, the manager on behalf of the 

InvIT/REIT, will have to enter into a binding unit 

subscription agreement with the strategic inves-

tor, which propose to invest in the public issue of 

such trusts. 

The draft offer document would disclose details 

of the unit subscription agreement. These include 

names of each strategic investor, number of units 

proposed to be subscribed by it and the invest-

ment amount and proposed subscription price per 

unit. 

The subscription price per unit, payable by the 

strategic investor would be set out in the unit sub-

scription agreement and the entire subscription 

price would be deposited in a special escrow ac-

count prior to opening of the public issue. 

The price at which the strategic investor has 

agreed to buy units of the such trusts should not 

be less than the issue price determined in the pub-

lic issue. 

In case, the price determined in the public issue is 

higher than the price at which the allocation is to 

be made to strategic investor, then such investor 

would bring in the additional amount within two 

working days of the determination of price in the 

public issue. 

However, if the price determined in the public 

issue is lower than the price at which the alloca-

tion is to be made to strategic investor, the excess 

amount will not be refunded to such investor. 

Further, the strategic investor would take allot-

ment at the price at which allocation was agreed 

to be made to it in unit subscription agreement. 

"The unit subscription agreement shall not be 

terminated except in the event the issue fails to 

collect minimum subscription," Sebi noted. 

The regulator had notified REITs and InvITs 

Regulations in 2014, allowing setting up and list-

ing of such trusts which are very popular in some 

advanced markets. 

 

PE investments in realty to reach 
USD 100 bn by 2026: JLL 

 

PTI:  January 24, 2018 
 

Mumbai: With India emerging as an attractive 

investment destination, private equity inflow in 

real estate is likely to reach USD 100 billion by 

2026, a recent survey says. 

According to property consultant JLL, in the next 

10 years, private equity inflow in the sector is 

likely to grow at 10 per cent CAGR to USD 100 

billion by 2026, with tier 1 and 2 cities being the 

prime beneficiaries of it. 

In the past 12 years (2006 2017) India has seen 

investments of USD 42 billion, while the next 10 

years (2017 2026) is expected to see inflows to 

the tune of USD 58 billion, the report said. 

"India's attractiveness as a global investment des-

tination has been steadily rising. We have seen 

numerous measures that have created a positive 

economic environment, bringing in key factors 

like transparency, accountability and ease of en-

try into various sectors in India. This gives India 

a fillip in attracting capital," JLL India CEO and 

Country Head Ramesh Nair said. 

He further said these initiatives would be the key 

factor for private equity to bet big on the sector in 

future. 

"We will see the flood gates open the time REITs 

are listed in the market. This would give the de-

velopers an option to exit or convert their hold-

ings in to tradable stocks, through income gener-

ating assets. Further, with the current size of the 

economy and its steady growth with GDP pegged 

over 7 per cent year on year for the next 3 5 

years," Nair said. 

Private equity inflows in for the last 3 years, be-

tween 2014 and 2017 in office and IT/ITES have 

risen by 150 per cent with a strong attraction to-

wards office sector. 

Though residential sector remained the highest 

invested sector, rise in the same period was just 5 

per cent of total investment flows in pure equity, 

the report said. 

"Debt structures dominate the fund inflows in the 

residential sector, which is key reason for why 

developers are overleveraged. This is on account 

of the general sluggishness in the residential mar-

kets and investors unwilling to take the downside 

risk," the study pointed out. 

With increased transparency and regulations, JLL 

expects a return of equity to residential markets 

in 2018. 

Another key insight is that except office and resi-

dential, all sectors combined add up to only 30 

per cent of total investments since 2014. 

"Investors are yet to explore the possibilities of 

new asset classes which will show strong trends 

in the near future. Alternate assets classes such as 

retail, industrial, warehousing and alternatives 

will be promising," Nair said. 

Private equity in the last few years has been con-

centrated on the cities of Mumbai, Bangalore and 

Delhi-NCR. According to the report, Mumbai 

witnessed the highest percentage at 31 per cent of 

http://www.ptinews.com/news/9426855__PE-investments-in-realty-to-reach-USD-100-bn-by-2026--JLL$storyes
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PE investment, followed by Delhi NCR at 27 per 

cent and Bengaluru at 12 per cent. The tier 2 and 

other markets have seen limited activities and 

attraction of private equity funding. 

 

India fifth most attractive market 
for investments: PwC survey 

 

PTI:  January 23, 2018 
 

Davos: India has emerged as the fifth most at-

tractive market for investments and the optimism 

over global economic growth is at a record level, 

a survey of CEOs by global consultancy PwC 

said today. 

The findings come on a day when the rich and 

powerful are meeting here for the World Eco-

nomic Forum's (WEF) annual summit starting 

today. 

"The US remains the top spot for global invest-

ment, while India moves into the top 5," PwC's 

21st CEO Survey said, adding that there is sur-

prising faith and optimism among chief execu-

tives in the economic and business environment 

worldwide, at least over the next 12 months. 

Around 46 per cent of global CEOs consider the 

US as one of the three most important countries 

for growth, followed by China (33 per cent) and 

Germany (20 per cent) at second and third places, 

respectively. At the fourth spot is the UK (15 per 

cent). 

"India (9 per cent) bumps Japan (8 per cent) as 

the fifth most attractive market in 2018," it noted. 

PwC India Chairman Shyamal Mukherjee said 

backed by definitive structural reforms, the India 

story has been looking better in the past one year. 

"Most of our clients are optimistic about their 

growth. 

The government has made efforts to address con-

cerns around areas like infrastructure, manufac-

turing and skilling, although newer threats like 

cybersecurity and climate change are beginning 

to play on the minds of our clients," he noted. 

As per the survey, 54 per cent of the CEOs plan 

to increase their headcount this year while only 

18 per cent expect to reduce their staff. 

The sectors having the highest demand for new 

recruits are health care (71 per cent), technology 

(70 per cent), business services (67 per cent), 

communications (60 per cent), hospitality and 

leisure (59 per cent). 

Notwithstanding the optimism in the global econ-

omy, 40 per cent of CEOs are 'extremely con-

cerned' about geopolitical uncertainty and cyber 

threats while 41 per cent feel so about terrorism. 

Other factors for concerns are availability of key 

skills (38 per cent) and populism (35 per cent). 

"These threats outpace familiar concerns about 

business growth prospects such as exchange rate 

volatility (29 per cent) and changing consumer 

behaviour (26 per cent)," the survey said. 

Further, terrorism is seen as among the top ten 

threats to growth whereas only 20 per cent felt so 

in 2017. 

"The threat of over-regulation remains the top 

concern for CEOs (42 per cent extremely con-

cerned), and over a third (36 per cent) remain 

concerned about an increasing tax burden," it 

added. 

PwC conducted 1,293 interviews with CEOs 

spread across 85 countries between August and 

November 2017. Besides, the sample is weighted 

by national GDP to ensure that CEOs' views are 

fairly represented across all major countries. 

As many as 40 per cent of the companies had rev-

enues of at least USD 1 billion and 35 per cent of 

firms' revenues ranged between USD 100 million 

and USD 1 billion. Around 20 per cent of the 

companies had revenues of up to USD 100 mil-

lion while 56 per cent of the entities were private-

ly owned. 

 

    BUSINESS 

 

 

Hyundai to pump in USD 1 bn in In-
dia by 2020 

PTI:  January 31, 2018 

 

New Delhi: South Korean auto major Hyundai 

plans to invest over USD 1 billion (around Rs 

6,300 crore) in India in the next three years on 

new products, development of powertrain and 

setting up of a new office building. 

The company, which operates here through its 

wholly-owned arm Hyundai Motor India Ltd 

(HMIL), plans to launch an electric vehicle next 

year and is also gearing up for the possible come-

back of its popular model Santro around Diwali 

this year. 

HMIL has lined up nine products to be intro-

duced between 2018 and 2020. 

"Our total investment till 2020 will be over USD 

1 billion," HMIL Managing Director and CEO Y 

K Koo told PTI in an interview here. 

He further said, "The investments will be on nine 

new products to be launched between this year 

http://www.ptinews.com/news/9425664__India-fifth-most-attractive-market-for-investments--PwC-survey$storyes
http://www.ptinews.com/news/9447280__Hyundai-to-pump-in-USD-1-bn-in-India-by-2020$storyes
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and 2020, powertrain development and setting up 

of our new office building in Gurugram," he said. 

Elaborating on the new products to be introduced, 

he said, "Two will be completely new models, 

one will be an electric vehicle, two facelifts and 

four will be full model changes of existing prod-

ucts."  

Electric vehicle  

Commenting on the company's foray into electric 

vehicles (EV), Koo said, "Our first EV in India 

will be launched next year. At the moment we are 

yet to finalise whether it will be the Ioniq EV se-

dan or the full electric version of SUV Kona." 

Currently, the company is doing a market study 

on customer preference which would help in de-

ciding which model to launch. 

In the meantime, he said the company is awaiting 

clarity from the government in the form of an EV 

policy so that it can plan the road ahead keeping 

in view the 2030 target of 40 per cent of all per-

sonal vehicles being EVs. 

"We will import our first EV as CKD (completely 

knocked down) units and assemble at our Chen-

nai plant. Later on, depending on market re-

sponse, we will consider manufacturing here in 

India but that will take time," Koo said. 

Stressing on the need for government support for 

EVs, he said the current GST rate of 12 per cent 

must be reduced to 5 per cent in order help popu-

larise the eco-friendly technology. 

With battery being an important component for 

success of EVs in India, Koo said HMIL is keep-

ing the option open of partnering with local firms 

for sourcing of electric vehicle battery, besides 

considering other alternatives like importing from 

China or South Korea. 

Possible return of Santro brand  

Koo said among the two completely new prod-

ucts its plans to launch, one is a compact family 

oriented car codenamed AH2. 

When asked if it would be launched as 'Santro', 

Koo said that "is a possibility" but the company is 

yet to take a final call on the matter. 

"It would be launched near Diwali this year. So 

we will take a final call on the Santro badge at 

around that time. 

However, I must admit that we are under a lot of 

pressure from dealers, customers and market to 

bring back the Santro brand," he added. 

If Santro had continued in the market, he said this 

year would have marked completion of 20 years 

of the model in India. The car was launched in 

the country in September 1998. 

Sharing details about the product, he said the 

hatchback would be wider and taller than the i10 

model. The car will be powered by a petrol en-

gine with options for factory-fitted CNG engines. 

It will also have automated and manual transmis-

sion options. 

Koo also said HMIL is preparing for the intro-

duction of its compact SUV codenamed Qxi 

sometime next year. The vehicle will be powered 

by a 1-litre turbocharged petrol engine. 

Production plans  

On plans to set up a new manufacturing plant in 

the country, Koo said the company can manage 

with the current facility till the next three years. 

He added that with exports to some big markets 

like Algeria not doing well, more units from the 

Chennai plant could be adjusted for the domestic 

market. 

"We can increase the current production capacity 

at Chennai plant to 7.13 lakh units. Even with 

domestic market growing at 7-8 per cent, with 

flexible production at the plant, we can manage 

by 2020," Koo said. 

He, however, declined to comment when asked if 

HMIL would use group firm Kia's upcoming 

plant in Andhra Pradesh. 

The company, which is completing 20 years in 

the Indian market, sold 6.78 lakh units last year in 

the country with a market share of around 16.5 

per cent in the passenger vehicle segment. 

"We would like to have a market share of around 

17 per in the domestic market by 2020," Koo 

said. 

 

'Norway looking for business col-
laboration with Gujarat' 

PTI:  February 01, 2018 

Ahmedabad: Norway is hopeful of collaborating 

with Gujarat firms in various areas including 

waste management and higher education, its en-

voy said here today. 

"An industry delegation from Norway will meet 

business delegates from Gujarat by the end of 

April to explore collaboration possibilities," Con-

sulate General of Norway in Mumbai, Ann Olles-

tad said. 

The Scandinavian country can also offer a lot to a 

state with a 1,600-km long coastline in marine 

sector, she said. 

"Waste and environment are high priorities for 

both the countries, and Smart City initiative gives 

us an opportunity to enter into waste management 

business. Also, Gujarat is a state with long sea 

coast, so there is a huge potential for green ship-

ping and coastal shipping," Ollestad said. 

http://www.ptinews.com/news/9450554__-Norway-looking-for-business-collaboration-with-Gujarat-$storyes
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"Surveillance over coastal lines, as well as tack-

ling pollution like oil spills and micro plastics in 

the ocean and electrification of ports through re-

newable energy offer us huge business opportuni-

ty in the state," she said. 

The envoy said Norway is also seeking to join 

hands with higher educational institutes in the 

country, including Indian Institute of Manage-

ment (IIM-A) in Gujarat, for student exchange 

and other opportunities of skill development. 

"We are planning to lead a business delegation by 

the end of April and are in the process of identi-

fying companies to see interesting possibilities 

for business (with companies here)," Ollestad 

said. 

She held a meeting with office-bearers of the Gu-

jarat Chamber of Commerce and Industry that 

will facilitate meetings between business dele-

gates from Norway and Gujarat. 

"Gujarat is strategically placed and we will like to 

see more Norway firms to come to Gujarat. We 

can hopefully see some contracts signed with 

firms here," Ollestad said. 

She said that Norway can offer a lot to the state in 

maritime sector, including in the fields of sea-

food, green technology, shipping and ship break-

ing, as well as in the areas of creating bio-fuel. 

GCCI president Shailesh Patwari said that Guja-

rat industry can also explore possibilities of tie-

ups in the areas of chemical and pharmaceuticals. 

"We will convert this meeting into an opportuni-

ty. The state government here is business friendly 

and has taken a number of financial and infra-

structural initiatives for the industry. Chemical 

and pharmaceuticals are areas in which we see tie

-ups," he said. 

 

GIC, KKR, others back $1.75b in-
vestment in India’s HDFC  
 
https://www.dealstreetasia.com/stories/singapores-gic-kkr-

others-back-1-75b-investment-in-indias-hdfc-90220/  

 
Housing Development Finance Corp Ltd (HDFC) 

will be raising around Rs11,104 crore from mar-

quee institutional investors like KKR, GIC and 

Premji Invest among others, the firm stated in a 

stock exchange notification on Saturday. Sepa-

rately, the country’s largest mortgage lender will 

also be raising up to Rs1, 896 crore through qual-

ified institutional placement (QIP). The housing 

finance company has roped in investors like 

KKR, GIC, Ontario Municipal Employees Retire-

ment System (OMERS), Premji Invest and Car-

mignac for raising funds. HDFC will be issuing 

6,43,29, 882 equity shares to these investors rep-

resented by multiple entities on a preferential al-

lotment basis at a price of Rs1,726.05 a share 

raising Rs11,104 crore. The preferential allotment 

represents 3.87% of HDFC’s enhanced equity 

share capital post the issue. The mortgage lender 

will issue 3,01, 26,589 equity shares to Waverly 

Pte Ltd, an affiliate of GIC, the sovereign wealth 

of Singapore. OMERS, the administrator of pen-

sion for municipal employees in Canada will be 

issued 1 crore equity shares. Another 92,69,719 

shares will be issued to Silverview Investments 

Pte Ltd an affiliate of KKR, a global private equi-

ty firm. Carmignac Group of Europe represented 

by Carmignac Investissement , Cargmignac Port-

folio Investissement, Carmignac, Portfolio Inves-

tissement Latitude, Carmignac Patrimoine, Car-

mignac Portfolio Patrimoine will be issued 

91,40,000 equity shares and Premji Invest repre-

sented through Azim Premji Trust India and PI-

Opportunitues Fund—I, India will be issued 

57,93,574 equity shares. “The allotment shall be 

completed within a period of 15 days from the 

date of passing of a special resolution by the 

shareholders through postal ballot,” the notifica-

tion stated. On 19 December 2017, the HDFC 

had announced that it will be raising up Rs13,000 

crore through for infusing funds into its subsidi-

ary HDFC Bank Ltd and for growing its afforda-

ble housing business. HDFC will be infusing up 

to Rs8,500 crore in HDFC Bank in order to main-

tain its shareholding above 21%. The mortgage 

lender is also keen on exploring investment op-

portunities in stressed real estate assets. HDFC is 

looking to venture into health insurance along 

with its general insurance subsidiary HDFC Ergo 

as well. The HFC will also be raising Rs1,896 

crore through QIP. 

 

Sembcorp Industries planning IPO 
for India unit to raise $500-600 
million 
 

http://www.livemint.com/Companies/

eK6cySwMIXQhaxZ7TqhNbP/Sembcorp-Industries-

planning-IPO-for-India-unit-to-raise-50.html 

 

Singapore-based utility group Sembcorp Indus-

tries is gearing up to file for an initial public of-

fering (IPO) of its Indian arm which could see the 

company raise around $500-600 million (about 

Rs3,200-3,800 crore), two people aware of the 

development said. Sembcorp’s Indian arm com-

prises thermal and renewable power assets. 

https://www.dealstreetasia.com/stories/singapores-gic-kkr-others-back-1-75b-investment-in-indias-hdfc-90220/
https://www.dealstreetasia.com/stories/singapores-gic-kkr-others-back-1-75b-investment-in-indias-hdfc-90220/
http://www.livemint.com/Companies/eK6cySwMIXQhaxZ7TqhNbP/Sembcorp-Industries-planning-IPO-for-India-unit-to-raise-50.html
http://www.livemint.com/Companies/eK6cySwMIXQhaxZ7TqhNbP/Sembcorp-Industries-planning-IPO-for-India-unit-to-raise-50.html
http://www.livemint.com/Companies/eK6cySwMIXQhaxZ7TqhNbP/Sembcorp-Industries-planning-IPO-for-India-unit-to-raise-50.html
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“Sembcorp India is expected to file its draft IPO 

prospectus with Securities and Exchange Board 

of India (Sebi) sometime next month. The pro-

posed IPO could see Sembcorp raise as much as 

$500-600 million,” said one of the two people 

cited above, requesting anonymity as he is not 

authorized to talk to reporters. 

“Investment banks Credit Suisse and Axis Capital 

are managing the initial share sale of the compa-

ny,” he said, adding that the company is yet to 

decide on the final structure of the share sale in 

terms of whether it will be a complete primary 

offering or a mix of primary and secondary share 

sale. 

Mint reported on 3 October about Singapore-

based power producer’s plans to list its Indian 

unit. 

According to the second person cited above, 

Sembcorp India has a portfolio of 4,000 mega-

watt (MW) of operating power assets across ther-

mal and renewable. “Its thermal power business 

comprises over 2,600MW, while the renewable 

business comprises of 1,400MW of operational 

and under development assets,” he said. 

Credit Suisse declined to comment. An email sent 

to Axis Capital on Tuesday did not elicit any re-

sponse. “We have a strong commitment to the 

growth and sustainability of our over 4,000MW 

renewable and thermal energy portfolio in India, 

for which we continually evaluate various com-

mercial and financial options. We have no further 

comment at this stage but will make an official 

announcement if and when appropriate,” a 

spokesperson for Sembcorp said in an email re-

sponse to queries regarding the Indian unit’s IPO 

plans. The company made its first power sector 

investment in India in 2010 when it acquired a 

stake in Gayatri Energy Ventures’s Thermal 

Powertech Corp. India, a thermal power plant. 

In February 2015, Sembcorp Industries acquired 

a 60% stake in IDFC Alternatives Ltd-backed 

renewable energy firm Green Infra Ltd for Singa-

pore $227 million. In August, Sembcorp Indus-

tries announced the acquisition of IDFC’s re-

maining 28% stake in SGI for Rs1,410 crore 

(around Singapore $301 million) to become its 

sole owner. 

Sembcorp is among the few foreign utility firms 

that owns thermal power assets in India. Others 

include American firm AES and China Light and 

Power. 

Sembcorp India’s plans to go public come at a 

time when the Indian IPO market has seen its best 

year ever and other renewable power producers 

too have been contemplating public listings. In 

2017, 36 companies raised Rs67,147 crore 

through the IPO route, while 26 companies raised 

Rs26,493.8 crore in 2016, data from primary 

market tracker Prime Database shows. 

In December, The Economic Times reported that 

renewable energy producer Renew Power Ven-

tures had appointed investment banks Goldmans 

Sachs, Kotak Mahindra Capital Co. Ltd and JM 

Financial for a $700 million IPO. In September, 

ACME Solar Holdings filed draft papers with 

Sebi for a Rs2,200 crore initial share sale. 
 

Organised retail share in India to 
touch 10% by 2020: Crisil 

 

Livemint:  January 16, 2018 
 

New Delhi: In the light of the government’s deci-

sion to allow 100% foreign direct investment 

(FDI) in single-brand retail under the automatic 

route, the share of organised retail in India is ex-

pected to rise to 10% by 2020, up from 7% in 

2016-17, said a statement from the ratings agency 

Crisil. 

Before the change in rules, Crisil had estimated 

the market share of organized retailers to grow to 

9% of the overall industry, by 2020. The impact 

of relaxation in rules would be more pronounced 

in the apparel, luxury goods, home decor, foot-

wear, and electronics segments, the statement 

added. 

“Global single-brand retailers facing growth 

headwinds in their key geographies will now be 

more than keen to peg tent in India and those al-

ready present could step up investments. The pre-

vious sourcing norms were a bottleneck to scaling 

up of operations,” said Anuj Sethi, senior director 

at Crisil Ratings. 

Last week, the union cabinet allowed 100% FDI 

in single-brand retail without prior government 

approval and liberalized local sourcing norms. 

Until now, only up to 49% FDI was allowed 

through the automatic route and investment 

above that needed government approval. 

The cabinet also eased the local sourcing rules for 

foreign single-brand retailers; such entities are 

not required to meet the 30% target for local 

sourcing by their Indian units for five years if 

they are already doing so for their global opera-

tions. So far, single-brand retailers were required 

to source locally 30% of the value of goods pur-

chased for their Indian business initially as an 

average of five years; later they were required to 

http://www.livemint.com/Industry/OC66jV1eeZ7tVhQkeoUtOL/Organised-retail-share-in-India-to-touch-10-by-2020-Crisil.html
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meet the requirement on a yearly basis. 

The relaxation of rules will remove the entry bar-

riers for foreign single-brand retailers altogether 

and also help the new companies stabilize their 

sourcing base. 

“All this will mean increase in competition for 

domestic organized brick and mortar retailers. 

However, more foreign retailers vending their 

ware would also lead to sharper focus on, and 

improvements in, supply chain efficiencies which 

will benefit the sector over the medium term,” 

said Amit Bhave, director at Crisil Ratings.  

 

India's logistics sector to reach 
USD 215 bn by 2020: Survey 
 

PTI:  January 30, 2018 

 

The country's logistics industry which is worth 

around USD 160 billion is likely to touch USD 

215 billion in the next two years with the imple-

mentation of GST, Economic Survey today said. 

"With the implementation of GST, the Indian 

logistics market is expected to reach about USD 

215 billion in 2020, growing at a CAGR of 10.5 

per cent," Economic Survey 2017-18 tabled in 

Parliament said. 

The Indian logistics industry which provides em-

ployment to more than 22 million people has 

grown at a compound annual growth rate 

(CAGR) of 7.8 per cent during the last five years, 

it said. The Global Ranking of the World Bank's 

2016 Logistics Performance Index shows that 

India jumped to 35th rank in 2016 from 54th rank 

in 2014 in terms of overall logistics performance. 

India has improved its rank in all the six compo-

nents of logistics performance index, it added. 

Realising the importance of the sector and to ad-

dress the inefficiencies, the government has in-

cluded the sector in the Harmonised Master List 

of Infrastructure Subsector. 

"Inclusion of logistics sector in the Harmonised 

Master List of Infrastructure Subsector will bene-

fit the sector in many ways," it said. 

It will be helpful in facilitating the credit flow 

into the sector with longer tenures and reasonable 

interest rates, it said adding the infrastructure sta-

tus will simplify the process of approval for con-

struction of multi modal logistics (parks) facili-

ties that includes both storage and transport infra-

structure. 

"It will encourage market accountability through 

regulatory authority and will attract investments 

from debt and pension funds into recognised pro-

jects," it added. To a large extent, the logistics 

sector in India remains unorganised, it said add-

ing the industry is facing challenges such as high 

cost of logistics impacting competitiveness in 

domestic and global market, underdeveloped ma-

terial handling infrastructure, fragmented ware-

housing and lack of seamless movement of goods 

across modes, among others. "In order to develop 

this sector in an integrated way, it is important to 

focus on new technology, improved investment, 

skilling, removing bottlenecks, improving inter 

modal transportation, automation, single window 

system for giving clearances, and simplifying 

processes," it added. 

By recognising the importance of the sector, a 

new logistics division has been created in the De-

partment of Commerce to develop and coordinate 

integrated development of the industry, improve-

ment in existing procedures, identification of bot-

tlenecks and gaps, and introduction of technology

-based interventions in this sector, the survey 

said. Improving logistics sector has huge implica-

tion on exports and it is estimated that a 10 per 

cent decrease in indirect logistics cost can in-

crease 5-8 per cent of exports. Apart from in-

creasing trade, better performance in logistics 

will augment programmes like Make in India, 

and also enable India to become an important part 

of the global supply chain. 

 

     SIDELINES 

 

Singapore's Ambassador-at-large 
Tommy Koh will receive India's 
prestigious Padma Shri Award for 
contribution in Public Affairs. The 
award was announced by Hon’ble 
PM Shri Narendra Modi on occa-
sion of silver jubilee of India 
ASEAN partnership and India’s 
Republic Day .                                                                                     

http://www.ptinews.com/news/9442267__India-s-logistics-sector-to-reach-USD-215-bn-by-2020--Survey$storyes
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Mr Jawed Ashraf , High Commis-
sioner of India to Singapore,  
speaking at the Workshop on In-
dia's Foreign Policy organised by 
India Foundation in collaboration 
with Ministry of External Affairs, 
Govt of India. 

 

High Commissioner with Mr. Tan 
Chuan Jin, Hon’ble Speaker of Par-
liament and Ms. Denise Phua Lay 
Peng, MP, at Thaipusam in Singa-
pore. A testimony to Singapore’s 
vibrant and beautiful multicultur-
alism, with the support of public 
and Govt alike. 

MS Dhoni Cricket Academy 
launched in Singapore  

 

High Commissioner speaking at the 
inaugural of the Asian Women 
Writers' Festival 2018 in Singapore 

 

Republic of Singapore Navy Ship 
(RSS) Resolution with train-
ee naval officers of Singapore com-
manded by Lt Col Edmund Teh Wei 
Khee visits Kochi (22-25 Jan). On 
arrival the ship was given a colour-
ful reception by Navy Children 
School (NCS) Kochi.  
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Transforming India: All Sectors 
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I. Global Economic Summit (GES) 

Date:   22-24 February, 2018  

Venue:  Mumbai 

Organizer: The World Trade Centre Mumbai and All India Association of Industr ies (AIAI) 

mktg1@wtcmumbai.org or +91 22 6638 7378/379/398  

 
Details:   The theme of GES ‘Global Value Chains: Accelerating SME Growth and Development’ 

The Summit will provide an opportunity to develop and profit the Micro, Small & Medium Enter-

prises (MSMEs) potential to export and explore joint ventures, franchises and create the much-

desired awareness on Global Value Chains (GVCs) as the accelerator for exports. It will stimulate a 

multi-dimensional discussion on the opportunities and challenges for SMEs to connect with the glob-

al value chains.  

 

II. CAPINDIA 2018  

Date:   22-24 March, 2018 

 

Venue:  Bombay Exhibition Centre, Mumbai  

Organizer: Plastics Export Promotion Council (Plexconcil), Chemexcil, Capexil & Shefexil un-

der the aegis of the Dept of Commerce (DoC)  

Contact : http://www.capindiaexpo.in/  

Details:  The 3rd edition of trade and networking event, CAPINDIA 2018, aims to promote India as a  

reliable and leading competitive source for chemicals, plastics, construction, mining industry and  

allied products. By hosting leading international buyers from across the globe and participants from  

across the country, the exhibition is poised to be the perfect platform for business networking and  

promotion of this export segment.In this regard the Council would like to invite prominent buyers of  

the above mentioned products in Singapore to attend this event. The travel and stay for selected buy-

ers would be provided by CAPINDIA 2018 organizers. 

 

III. IPHEX-2018  

Date:   8-10 May, 2018 

Venue:  New Delhi 

Organizer: Pharmaceuticals Expor t Promotion Council of India  

Contact : iphex2018@iphex-india.com , rodelhi@pharmexcil.com  

Details:   Over 350 Indian companies from pharma and healthcare sector would be exhibiting their 

products and services. Pharmexcil with the support of Ministry of Commerce, Govt. of India, would 

be bearing the to and fro economy class airfare (part/full) and hospitality to select importers/business 

visitors and top drug regulators. The link for online registration is http://iphex-india.com/

hostedbuyer/hosted_buyer_agreement  

FORTHCOMING EVENTS >>>> INDIA 

mailto:mktg1@wtcmumbai.org
mailto:iphex2018@iphex-india.com
mailto:rodelhi@pharmexcil.com
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
http://iphex-india.com/hostedbuyer/hosted_buyer_agreement
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Notifications 

Online Filing System for  Alternative Investment Funds 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-

investment-funds_35480.html 

 
Online Filing System for  Foreign Venture Capital  Investors 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-foreign-venture-

capital-investors_35246.html 

Companies (Incorporation) Second Amendment Rules, 2017 

http://www.mca.gov.in/Ministry/pdf/

CompaniesIncorporationSecondAmendmentRules2017.pdf 

Auction of Government of India  Dated Securities 

https://rbi.org.in/Scripts/NotificationUser.aspx?Id=11072&Mode=0 

 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 

 

Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 

 

Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 

 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
http://www.sebi.gov.in/legal/circulars/jul-2017/online-filing-system-for-alternative-investment-funds_35480.html
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
javascript:%20detailForm('33258',%20'http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf',%20'Investments-by-FPIs-in-REITs-InvIts-AIFs-and-corporate-bonds-under-default');
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
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'India 6th wealthiest 
country with total 
wealth of US$ 8,230 
bn' 
 

PTI:  January 31, 2018 

 

New Delhi: India has been 

ranked sixth in the list of 

wealthiest countries with 

total wealth of USD 8,230 

billion, while the United 

States topped the chart, 

says a report. 

According to a report by 

New World Wealth, the 

United States is the wealth-

iest country in the world as 

the total wealth held in 

2017 amounted to USD 

64,584 billion, followed by 

China at the second place 

with USD 24,803 billion 

and Japan with USD 

19,522 billion at third. 

Total wealth, refers to the 

private wealth held by all 

the individuals living in 

each country/city. It in-

cludes all their assets 

(property, cash, equities, 

business interests) less any 

liabilities. The report, how-

ever, excludes government 

funds from its figures. 

Others in the list include 

United Kingdom (4th, USD 

9,919 billion), Germany 

(5th, USD 9,660 billion), 

France (7th, USD 6,649 

billion), Canada (8th, USD 

6,393 billion), Australia 

(9th, USD 6,142 billion) 

and Italy (10th, USD 4,276 

billion). 

The report further noted 

that India was the best per-

forming wealth market 

globally in 2017 as its total 

wealth swelled from USD 

6,584 billion in 2016 to 

USD 8,230 billion in 2017, 

registering a 25 per cent 

growth. 

 

 

FAQs on Foreign Investments In India  

 

 

 

 

The fortnightly FAQs will broadly cover the following areas 

 

VI. Investment by QFIs 

Q :  What are the provisions with regard to Downstream investment for an 

investment vehicle? 

Ans: Investment made by an Investment Vehicle into an Indian company or  

an LLP will be indirect foreign investment for the investee company or the LLP, 

as the case may be, if either the Sponsor or the Manager or the Investment Man-

ager (i) is not owned and not controlled by resident Indian citizens or (ii) is 

owned or controlled by persons resident outside India. The extent of investment 

by persons resident outside India in the corpus of the Investment Vehicle will 

not be a factor to determine as to whether downstream investment of the Invest-

ment Vehicle concerned is indirect foreign investment or not. 

An Alternative Investment Fund Category III with foreign investment shall 

make portfolio investment in only those securities or instruments in which an 

FPI is allowed to invest under the Act, rules or regulations made thereunder. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 

mailto:com.singapore@mea.gov.in
http://www.ptinews.com/news/9446395__-India-6th-wealthiest-country-with-total-wealth-of--8-230-bn-$storyes
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#1
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#2
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#3
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#4
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#5
http://www.rbi.org.in/scripts/FAQView.aspx?Id=26#7

